
euro paid-in capital shall equal the prod-
uct of the legacy currency amounts of
these items multiplied by the applicable
conversion rate. The foreign income taxes
and accumulated profits or deficits in
accumulated profits of a foreign corpora-
tion that were maintained in foreign cur-
rency for purposes of section 902 and that
are attributable to taxable years of the for-
eign corporation beginning before
January 1, 1987, also shall be translated
into the euro at the conversion rate.  

(d) Treatment of legacy currency sec-
tion 988 transactions with respect to a
QBU that has the euro as its functional
currency—(1) In general.  This
§1.985–8(d) applies to a QBU that has the
euro as its functional currency and that
holds a section 988 transaction denomi-
nated in, or determined by reference to, a
currency that is substituted by the euro.
For example, this paragraph (d) will apply
to a German QBU with the euro as its
functional currency if the QBU is holding
Country X currency or other section 988
transactions denominated in such curren-
cy on the day in the year 2005 when the
euro is substituted for the Country X cur-
rency.

(2) Principles of paragraph (c)(3) of
this section shall apply.  With respect to a
QBU described in paragraph (d) of this
section, the principles of paragraph (c)(3)
of this section shall apply.  For example, if
a German QBU with the euro as its func-
tional currency is holding a Country X
currency denominated debt instrument on
the day in the year 2005 when the euro is
substituted for the Country X currency,
the instrument shall continue to be treated
as a section 988 transaction pursuant to
the principles of paragraph (c)(3)(i) of this
section.  However, if such QBU holds
Country X currency, the QBU shall take
into account any unrealized exchange
gain or loss pursuant to the principles of
paragraph (c)(3)(iii) of this section as if
the currency was disposed of on the day
prior to the day the euro is substituted for
the Country X currency.  Similarly, if the
QBU makes an election under the princi-
ples of paragraph (c)(3)(iv) of this section,

the QBU shall take into account for all
purposes of the Internal Revenue Code
the amount of any unrealized exchange
gain or loss attributable to a legacy cur-
rency denominated item described in sec-
tion 988(c)(1)(B)(ii) as if the item were
terminated on the day prior to the day the
euro is substituted for the Country X cur-
rency. 

(e) Effective date. This section applies
to tax years ending after July 29, 1998.  

§1.985–8T [Removed]

Par.5. Section 1.985–8T is removed.
Par.6. Section 1.1001–5 is added to

read as follows:

§1.1001–5 European Monetary Union
(conversion to the euro).  

(a) Conversion of currencies. For pur-
poses of §1.1001–1(a), the conversion to
the euro of legacy currencies (as defined
in §1.985–8(a)(1)) is not the exchange of
property for other property differing
materially in kind or extent. 

(b) Effect of currency conversion on
other rights and obligations. For purposes
of §1.1001–1(a), if, solely as the result of
the conversion of legacy currencies to the
euro, rights or obligations denominated in
a legacy currency become rights or oblig-
ations denominated in the euro, that event
is not the exchange of property for other
property differing materially in kind or
extent. Thus, for example, when a debt
instrument that requires payments of
amounts denominated in a legacy curren-
cy becomes a debt instrument requiring
payments of euros, that alteration is not a
modification within the meaning of
§1.1001–3(c).

(c) Effective date. This section applies
to tax years ending after July 29, 1998.

§1.1001–5T [Removed] 

Par. 7. Section 1.1001–5T is removed.

Robert E. Wenzel,
Deputy Commissioner 

of Internal Revenue.

Approved December 12, 2000.

Jonathan Talisman,
Acting Assistant Secretary 

of the Treasury.

(Filed by the Office of the Federal Register on Janu-
ary 10, 2001, 8:45 a.m., and published in the issue of
the Federal Register for January 11, 2001, 66 F.R.
2215)

Section 1274.—Determination
of Issue Price in the Case of
Certain Debt Instruments Issued
for Property

(Also sections 42, 280G, 382, 412, 467, 468, 482,
483, 642, 807, 846, 1288, 7520, 7872.)

Federal rates; adjusted federal rates;
adjusted federal long-term rate; and
the long-term exempt rate. For purposes
of sections 382, 1274, 1288, and other
sections of the Code, tables set forth the
rates for March 2001.

Rev. Rul. 2001–12 

This revenue ruling provides various
prescribed rates for federal income tax
purposes for March 2001 (the current
month).  Table 1 contains the short-term,
mid-term, and long-term applicable fed-
eral rates (AFR) for the current month
for purposes of section 1274(d) of the
Internal Revenue Code.  Table 2 con-
tains the short-term, mid-term, and long-
term adjusted applicable federal rates
(adjusted AFR) for the current month for
purposes of section 1288(b).  Table 3
sets forth the adjusted federal long-term
rate and the long-term tax-exempt rate
described in section 382(f).  Table 4 con-
tains the appropriate percentages for
determining the low-income housing
credit described in section 42(b)(2) for
buildings placed in service during the
current month.  Finally, Table 5 contains
the federal rate for determining the pre-
sent value of an annuity, an interest for
life or for a term of years, or a remainder
or a reversionary interest for purposes of
section 7520.
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REV. RUL. 2001-12 TABLE 1

Applicable Federal Rates (AFR) for March 2001

Period for Compounding

Annual Semiannual Quarterly Monthly

Short-Term
AFR 4.86% 4.80% 4.77% 4.75%

110% AFR 5.35% 5.28% 5.25% 5.22%
120% AFR 5.84% 5.76% 5.72% 5.69%
130% AFR 6.34% 6.24% 6.19% 6.16%

Mid-Term
AFR 5.07% 5.01% 4.98% 4.96%

110% AFR 5.59% 5.51% 5.47% 5.45%
120% AFR 6.10% 6.01% 5.97% 5.94%
130% AFR 6.62% 6.51% 6.46% 6.42%
150% AFR 7.66% 7.52% 7.45% 7.40%
175% AFR 8.96% 8.77% 8.68% 8.61%

Long-Term
AFR 5.58% 5.50% 5.46% 5.44% 

110% AFR 6.14% 6.05% 6.00% 5.98%
120% AFR 6.71% 6.60% 6.55% 6.51%
130% AFR 7.28% 7.15% 7.09% 7.05%
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REV. RUL. 2001-12 TABLE 4

Appropriate Percentages Under Section 42(b)(2) for March 2001

Appropriate percentage for the 70% present value low-income housing credit 8.24%

Appropriate percentage for the 30% present value low-income housing credit 3.53%

REV. RUL. 2001-12 TABLE 2

Adjusted AFR for March 2001

Period for Compounding

Annual Semiannual Quarterly Monthly

Short-term
adjusted AFR 3.44% 3.41% 3.40% 3.39%

Mid-term 
adjusted AFR 3.98% 3.94% 3.92% 3.91%

Long-term
adjusted AFR 4.87% 4.81% 4.78% 4.76%

REV. RUL. 2001-12 TABLE 3

Rates Under Section 382 for March 2001

Adjusted federal long-term rate for the current month 4.87%   

Long-term tax-exempt rate for ownership changes during
the current month (the highest of the adjusted federal long-term 
rates for the current month and the prior two months.) 5.24%  
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REV. RUL. 2001-12 TABLE 5

Rate Under Section 7520 for March 2001

Applicable federal rate for determining the present value of an annuity,
an interest for life or a term of years, or a remainder or reversionary interest 6.2%

Section 1288.—Treatment of
Original Issue Discounts on Tax-
Exempt Obligations

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of March 2001. See Rev. Rul. 2001–12 page 811.

Section 7502.—Timely Mailing
Treated as Timely Filing and
Paying

26 CFR 301.7502–1: Timely mailing of documents
and payments treated as timely filing and paying.

T.D. 8932 

DEPARTMENT OF THE TREASURY
Internal Revenue Service
26 CFR Part 301

Timely Mailing Treated as
Timely Filing/Electronic
Postmark

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Final regulations; and removal
of temporary regulations.

SUMMARY:  This document contains
regulations relating to timely mailing
treated as timely filing and paying under
section 7502 of the Internal Revenue
Code.  The regulations generally reflect
changes to the law made since 1960.  In
addition, the regulations provide that the
date of an electronic postmark will be the
filing date under certain circumstances.
The regulations affect taxpayers who file
documents or make payments or deposits. 

DATES: Effective Date: These regulations
are effective January 11, 2001.

Applicability Date: For dates of applic-
ability, see §§301.7502–1(g) and
301.7502–2(e).

FOR FURTHER INFORMATION CON-
TACT:  Charles A. Hall, (202) 622-4940
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

This document contains amendments to
the Regulations on Procedure and
Administration (26 CFR part 301) under
section 7502 relating to timely mailing
treated as timely filing and paying.  A
notice of proposed rulemaking
(REG–115433–98, 1999–1 C.B. 651) was
published in the Federal Register (64
F.R. 2606) on January 15, 1999.
Temporary regulations (T.D. 8807,
1999–1 C.B. 630) relating to electronic
postmarks for electronically filed income
tax returns were published in the Federal
Register for the same day (64 F.R. 2568).
No public hearing was requested or held.
No comments were received from the
public in response to the notice of pro-
posed rulemaking.  The proposed regula-
tions under section 7502 are adopted as
revised by this Treasury decision and the
corresponding temporary regulations are
removed.  The revisions are discussed
below.

Explanation of Revisions

In the notice of proposed rulemaking,
the IRS and the Treasury Department
requested comments regarding whether
section 7502 should apply to claims for
credit or refund made on late filed original
income tax returns.  No comments were
received on this issue.  However, the IRS
and the Treasury Department have deter-
mined that, in certain situations, a claim
for credit or refund made on a late filed
original income tax return should be treat-
ed under section 7502 as timely filed on
the postmark date for purposes of section
6511(b)(2)(A).  This is consistent with the

opinion of the United States Court of
Appeals for the Second Circuit in
Weisbart v. United States Department of
Treasury and Internal Revenue Service,
222 F.3d 93 (2d Cir. 2000), rev’g 99–1
USTC (CCH) ¶ 50,549 (E.D.N.Y. 1999),
AOD-CC-2000–09 (Nov. 13, 2000).  

The IRS and the Treasury Department
have further determined that claims for
credit or refund made on late filed original
tax returns other than income tax returns
should also be treated under section 7502
as timely filed on the postmark date for
purposes of section 6511(b)(2)(A).  This
would include returns such as Form 720,
Quarterly Federal Excise Tax Return, and
Form 706, U.S. Estate Tax Return.
Moreover, the IRS and the Treasury
Department have determined that the late
filed original tax return, as well as the
claim for credit or refund, should also be
treated as filed on the postmark date.
These changes, which are reflected in
§301.7502–1(f), will assist taxpayers in
filing timely claims for credit or refund,
and will be applied retroactively to certain
previously disallowed claims for credit or
refund.  

These changes are effective for any
claim for credit or refund on a late filed
tax return described in §301.7502–1(f)(1)
except for those claims for credit or
refund which (without regard to para-
graph (f) of this section) were barred by
the operation of section 6532(a) or any
other law or rule of law (including res
judicata) as of January 11, 2001.  See
§301.7502–1(g)(2), which provides the
effective date rules for §301.7502–1(f).

Consistent with the effective date rules
for §301.7502–1(f),  the IRS will attempt
to identify as many claims as possible that
were filed on untimely original individual
income tax returns and that were previ-
ously disallowed based on the
Government’s position in Weisbart.  In


