
Part I. Rulings and Decisions Under the Internal Revenue Code
of 1986
Section 42.—Low-Income
Housing Credit

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of September 2013. See Rev. Rul. 2013-18, page
186.

Section 280G.—Golden
Parachute Payments

Federal short-term, mid-term, and long-term rates
are set forth for the month of September 2013. See
Rev. Rul. 2013-18, page 186.

Section 382.—Limitation
on Net Operating Loss
Carryforwards and Certain
Built-In Losses Following
Ownership Change

The adjusted applicable federal long-term rate is
set forth for the month of September 2013. See Rev.
Rul. 2013-18, page 186.

Section 412.—Minimum
Funding Standards

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of September 2013. See Rev. Rul. 2013-18, page
186.

Section 467.—Certain
Payments for the Use of
Property or Services

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of September 2013. See Rev. Rul. 2013-18, page
186.

Section 468.—Special
Rules for Mining and Solid
Waste Reclamation and
Closing Costs

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month

of September 2013. See Rev. Rul. 2013-18, page
186.

Section 482.—Allocation
of Income and Deductions
Among Taxpayers

Federal short-term, mid-term, and long-term rates
are set forth for the month of September 2013. See
Rev. Rul. 2013-18, page 186.

Section 483.—Interest on
Certain Deferred Payments

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of September 2013. See Rev. Rul. 2013-18, page
186.

Section 642.—Special
Rules for Credits and
Deductions

Federal short-term, mid-term, and long-term rates
are set forth for the month of September 2013. See
Rev. Rul. 2013-18, page 186.

Section 807.—Rules for
Certain Reserves

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of September 2013. See Rev. Rul. 2013-18, page
186.

Section 846.—Discounted
Unpaid Losses Defined

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of September 2013. See Rev. Rul. 2013-18, page
186.

Section 1274.—Determi-
nation of Issue Price in the
Case of Certain Debt Instru-
ments Issued for Property
(Also Sections 42, 280G, 382, 412, 467, 468, 482,
483, 642, 807, 846, 1288, 7520, 7872.)

Federal rates; adjusted federal rates; ad-
justed federal long-term rate and the long-
term exempt rate. For purposes of sections
382, 642, 1274, 1288, and other sections
of the Code, tables set forth the rates for
September 2013.

Rev. Rul. 2013–18

This revenue ruling provides various
prescribed rates for federal income tax
purposes for September 2013 (the current
month). Table 1 contains the short-term,
mid-term, and long-term applicable fed-
eral rates (AFR) for the current month
for purposes of section 1274(d) of the
Internal Revenue Code. Table 2 contains
the short-term, mid-term, and long-term
adjusted applicable federal rates (adjusted
AFR) for the current month for purposes
of section 1288(b). Table 3 sets forth the
adjusted federal long-term rate and the
long-term tax-exempt rate described in
section 382(f). Table 4 contains the ap-
propriate percentages for determining the
low-income housing credit described in
section 42(b)(1) for buildings placed in
service during the current month. How-
ever, under section 42(b)(2), the applicable
percentage for non-federally subsidized
new buildings placed in service after July
30, 2008, with respect to housing credit
dollar amount allocations made before
January 1, 2014, shall not be less than 9%.
Finally, Table 5 contains the federal rate
for determining the present value of an
annuity, an interest for life or for a term
of years, or a remainder or a reversionary
interest for purposes of section 7520.
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REV. RUL. 2013–18 TABLE 1

Applicable Federal Rates (AFR) for September 2013

Period for Compounding

Annual Semiannual Quarterly Monthly

Short-term

AFR .25% .25% .25% .25%
110% AFR .28% .28% .28% .28%
120% AFR .30% .30% .30% .30%
130% AFR .33% .33% .33% .33%

Mid-term

AFR 1.66% 1.65% 1.65% 1.64%
110% AFR 1.83% 1.82% 1.82% 1.81%
120% AFR 1.99% 1.98% 1.98% 1.97%
130% AFR 2.16% 2.15% 2.14% 2.14%
150% AFR 2.50% 2.48% 2.47% 2.47%
175% AFR 2.91% 2.89% 2.88% 2.87%

Long-term

AFR 3.28% 3.25% 3.24% 3.23%
110% AFR 3.61% 3.58% 3.56% 3.55%
120% AFR 3.94% 3.90% 3.88% 3.87%
130% AFR 4.27% 4.23% 4.21% 4.19%

REV. RUL. 2013–18 TABLE 2

Adjusted AFR for September 2013

Period for Compounding

Annual Semiannual Quarterly Monthly

Short-term adjusted
AFR

.25% .25% .25% .25%

Mid-term adjusted AFR 1.66% 1.65% 1.65% 1.64%

Long-term adjusted
AFR

3.28% 3.25% 3.24% 3.23%

REV. RUL. 2013–18 TABLE 3

Rates Under Section 382 for September 2013

Adjusted federal long-term rate for the current month 3.28%

Long-term tax-exempt rate for ownership changes during the current month (the highest of the adjusted
federal long-term rates for the current month and the prior two months.) 3.28%

REV. RUL. 2013–18 TABLE 4

Appropriate Percentages Under Section 42(b)(1) for September 2013

Note: Under section 42(b)(2), the applicable percentage for non-federally subsidized new buildings placed in service after July
30, 2008, with respect to housing credit dollar amount allocations made before January 1, 2014, shall not be less than 9%.

Appropriate percentage for the 70% present value low-income housing credit 7.57%

Appropriate percentage for the 30% present value low-income housing credit 3.24%
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REV. RUL. 2013–18 TABLE 5

Rate Under Section 7520 for September 2013

Applicable federal rate for determining the present value of an annuity, an interest for life or a term of years,
or a remainder or reversionary interest 2.0%

Section 1288.—Treatment
of Original Issue Discount
on Tax-Exempt Obligations

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of September 2013. See Rev. Rul. 2013-18, page
186.

Section 6011.—General
Requirement of Return,
Statement, or List, and
Section 6071.—Time for
Filing Returns and Other
Documents

TD 9629

DEPARTMENT OF THE
TREASURY
Internal Revenue Service
26 CFR Part 53

Requirement of a Section
4959 Excise Tax Return and
Time for Filing the Return

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final and temporary regula-
tions.

SUMMARY: This document contains fi-
nal and temporary regulations that provide
guidance to charitable hospital organiza-
tions regarding the requirement of a return
to accompany payment of the excise tax,
enacted as part of the Patient Protection
and Affordable Care Act of 2010, for fail-
ure to meet the community health needs
assessment (CHNA) requirements for any
taxable year. The regulations affect chari-
table hospital organizations. This action is
necessary to implement section 9007(b) of
the Patient Protection and Affordable Care
Act of 2010. The text of the temporary reg-
ulations also serves as the text of the pro-

posed regulations set forth in this issue of
the Bulletin.

DATES: Effective Date: These regulations
are effective on August 15, 2013.

Applicability Date: For dates of ap-
plicability, see §§53.6011–1T(g) and
53.6071–1T(i) of these regulations.

FOR FURTHER INFORMATION
CONTACT: Amy F. Giuliano at (202)
622–6070 (not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The Patient Protection and Afford-
able Care Act, Public Law 111–148 (124
Stat. 119 (2010)), added sections 501(r)
and 4959 to the Internal Revenue Code
(Code). A hospital organization seeking
to obtain or maintain tax-exempt status
as a charitable organization described in
section 501(c)(3) must comply with the
requirements of section 501(r), including
the requirement to conduct a CHNA under
section 501(r)(3).

Section 501(r)(2)(A)(i) defines a hospi-
tal organization to which section 501(r) ap-
plies as including any organization that op-
erates a facility that is required by a state to
be licensed, registered, or similarly recog-
nized as a hospital. Section 501(r)(2)(B)(i)
requires a hospital organization that oper-
ates more than one hospital facility to meet
the requirements of section 501(r) sepa-
rately with respect to each hospital facility.

Section 501(r)(3) requires hospital or-
ganizations to conduct a CHNA at least
once every three years and adopt an imple-
mentation strategy to meet the community
health needs identified through the CHNA.
The requirements of section 501(r)(3) are
effective for taxable years beginning after
March 23, 2012.

Section 4959 imposes a tax equal to
$50,000 if a hospital organization to which
section 501(r) applies fails to meet the
requirements of section 501(r)(3) for any
taxable year. A hospital organization
fails to meet the requirements of section

501(r)(3) for any taxable year if the hospi-
tal organization fails to conduct a CHNA
and adopt an implementation strategy dur-
ing the three-year period ending on the
last day of any taxable year of the hospi-
tal organization. For example, a hospital
organization reporting on a calendar year
basis that operates only one hospital facil-
ity and that fails to conduct a CHNA by
the last day of 2013, and that also did not
conduct a CHNA in 2011 or 2012, will
be subject to the tax under section 4959
with respect to that facility for its 2013
taxable year. The same hospital organiza-
tion that fails to conduct a CHNA in 2014
also will be subject to a tax under section
4959 with respect to that facility for its
2014 taxable year (for failure to meet the
CHNA requirements during the three-year
period ending on the last day of 2014). See
Joint Committee on Taxation, Technical
Explanation of the Revenue Provisions
of the “Reconciliation Act of 2010” As
Amended, in Combination With the “Pa-
tient Protection and Affordable Care Act”
(JCX–18–10) (March 21, 2010), at 83 fn.
192 (and accompanying text).

Section 6011 generally requires any
person liable for tax imposed by the Code
to make a return or statement according to
the forms and regulations prescribed by the
Secretary of the Treasury. Section 6071
generally provides that return filing dates
are prescribed by regulation. Section 6151
generally provides that a tax must be paid
when the return reporting the tax is due,
without regard to extensions of time to
file the return. Treas. Reg. §§53.6011–1
and 53.6071–1 require persons subject to
certain excise taxes under Chapters 41 and
42 of the Code to file a Form 4720, Return
of Certain Excise Taxes Under Chapters
41 and 42 of the Internal Revenue Code, to
accompany payment of those excise taxes
and provide the time for filing the return.
Section 4959 was added to Chapter 42 of
the Code.

On April 5, 2013, the Treasury Depart-
ment and the IRS published a notice of
proposed rulemaking in the Federal Reg-
ister (REG–106499–12; 78 FR 20523)
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